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Clarification on the Regularizing payment of GST on co-insurance premium apportioned by
the lead insurer to the co-insurer and on ceding /re-insurance commission deducted from
the reinsurance premium paid by the insurer to the reinsurer –

The following activities or transactions which were included in Schedule III of the CGST Act,
2017 as activities or transactions which shall be treated neither as a supply of goods nor as a
supply of services, became applicable with effect from 01.11.2024 vide the Finance (No. 2)
Act, 2024 through Notification No. 17/2024-CT dated 27.09.2024:

a) The apportionment of co-insurance premium by the lead insurer to the co-insurer, for the
insurance services jointly supplied by the lead insurer and the co-insurer to the insured in co-
insurance agreements, subject to the condition that the lead insurer pays the Central tax, the
State tax, the Union territory tax and the integrated tax on the entire amount of premium paid
by the insured.

b) Services by insurer to the reinsurer for which ceding commission or the reinsurance
commission is deducted from reinsurance premium paid by the insurer to the reinsurer subject
to the condition that the Central tax, the State tax, the Union territory tax and the integrated tax
is paid by the reinsurer on the gross reinsurance premium payable by the insurer to the
reinsurer, inclusive of the said ceding commission or the reinsurance commission.

As per the recommendations made in the GST Council meetings, GST payment on the above
activities, from July 1, 2017 to October 31, 2024, have been regularized on an "as is where is"
basis.

Circular No. 244/01/2025-GST dated. 28.01.2025
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The GST Update is an endeavour of the GST & Indirect Taxes Committee of ICAI to apprise the readers with the
amendments made in the GST law vide significant notifications, circulars etc. The Committee welcomes your feedback on
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Updates and other knowledge resources on GST like articles, publications, legal updates, newsletter etc. as also for the
information on upcoming events on GST organised by the Committee.

Information published in the Update is taken from publicly available sources and is believed to be accurate. The GST
&Indirect Taxes Committee of ICAI takes no responsibility of accuracy and reliability of information published in the
Update. No part of this Update may be reproduced, stored in a retrieval system, or transmitted in any form or by any means
– electronic, mechanical, photocopying, recording, or otherwise without the permission of GST & Indirect Taxes Committee
of ICAI.
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